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California Energy Commission

1516 9™ Street

Sacramento, CA 95814

RE: The Rio Linda / Elverta Project (01-AFC-1)
Dear Ms. Epps:

Enclosed for filing with the California Energy Commission are one original and
12 {Twelve) copies of the Applicant’s Status Report dated August 20, 2002,
regarding the Rio Linda / Elverta Project (01-AFC-1).

Sincerely,

Yehn S0k,

John P. Grattan
on behalf of
FPL Energy Sacramento Power, LLC
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FPL Energy Sacramento Power, LLC

700 Universe Boulevard, Juno Beach, Florida 33408
Phone: (561) 691-7099 Facsimile: (561) 691-7307

August 20, 2002

Commissioner Arthur Rosenfeld, Presiding Member
Commissioner James Boyd, Associate Member

Rio Linda/Elverta Power Plant Stting Committee
California Energy Commission

1519 Ninth Street

Sacramento, CA 95826

Status of the Rio Linda/Elverta Power Project Application 01-AFC-1

Dear Commissioners Rosenfeld and Boyd,

On September 21, 2001 the Committee suspended scheduling on the Rio Linda Power Project
pending responses to staff’s data requests, supplemental material for the AFC, and a PDOC from
the Sacramento Metropolitan Air Quality Management District (SMAQMD). The project team
prepared the supplemental AFC and responses to staff’s data requests. These documents were not
filed with the Energy Commission pending resolution of the PDOC.

As was known from the start of the project, the availability of Emission Reduction Credits
(ERCs) in the Sacramento Non-Attainment region is severely limited. This problem was
compounded by several power projects looking to acquire ERCs at the same time. The use of
ERCs from nontraditional sources is critical for projects in this market. Two projects, SEPCO
and Sutter, had previously been licensed by the CEC using ERCs derived from the permanent
cessation of burning on agricultural land. Because of the success of these projects, FPLE also
chose to rely on this type of ERC for mitigation purposes.

While working with SMAQMD to resolve outstanding issues with the PDOC, the amount of
agricultural ERCs which would ultimately be approved by the US EPA came into question.
Knowing with a high degree of certainty that EPA would not comment favorably on the PDOC,
netther FPLE or SMAQMD were anxious to proceed. At the same time, without a PDOC to
comment on, EPA had no regulatory deadline in which to act.

In the months since the scheduling suspension, discussions with EPA have led to oral
understandings on how to account for ERCs from rice straw burning. No decisions have been
made on other crops which are also crucial to the offset package. A substantial amount of work
remains to be done.
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With no foreseeable date to resolve the ERC issue, an unfavorable electrical market, and
significant opposition from a segment of the community, FPL Energy hereby withdraws its
Application for Certification (01-AFC-1) from the CEC. We continue to believe that locating a
natural gas generation project in the northern Sacramento region will be necessary and beneficial
at some point in the future. Moreover, we are not abandoning the possibility of this project
moving forward at some future time when circumstances are more favorable to its success.
Thank you for your cooperation and patience in processing this application over the last two
vears. We look forward to working with the Commission and staff on other generation projects.

If you have any questions, please do not hesitate to call me at (561) 691-7099.

Sincerely,

e

Derrel Grant, \Yice President
FPL. ENERGY SACRAMENTO POWER, LLC




STATE OF CALIFORNIA

State Energy Resources
Conservation and Development Commission

In the Matter of:

Application for Certification for the FPL
Fnergy Sacramento Power, LLC Rio
Linda/Elverta Power Project {Rio Linda)

DOCKET NO. 01-AFC-1

PROOF OF SERVICE

I, Carole Phelps, declare that August 20, 2002, I deposited copies of the attached Applicant’ s
Status Report dated August 20, 2002, regarding the Rio Linda / Elverta Project (01-AFC-
1) in the United States mail at Sacramento, CA with first class postage thereon fully prepaid

and addressed to the following:

DOCKET UNIT
Send the original signed document plus the
required 12 copies to the address below:

CALIFORNIA ENERGY COMMISSION
DOCKET UNIT, MS-4

Attn: Docket No. 01-AFC-1

1516 Ninth Street

Sacramento, CA 95814-5512
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Also send individual copies to:
APPLICANT

Derrel A. Grant, Jr.

Vice President

FPL Energy Sacramento Power, LLC
700 Universe Boulevard

Juno Beach, FL 33408

Counsel for Applicant:

Dwight Mudry, Project Manager
Foster Wheeler Environmental Corp.
1940 East Deere Ave., Suite 200
Santa Ana, CA 92705

Jocelyn Thompson

Weston, Benshoof, Rochefort, Rubalcava &
MacCuish, LLP

333 South Hope Street, 16th Floor

Los Angeles, CA 90071

Tim Rossknecht, Project Manager
FPL Energy Sacramento Power, LLC
700 Universe Boulevard

Juno Beach, FL 33408

INTERVENORS

Ester I. McCoy
501 West U Street
Rio Linda, CA 95673-1123

Sam Wehn

Roseville Energy Facility, L.L.C.
1 Market Spear Tower, Suite 360
San Francisco, CA. 94105-1120

SMUD

C/O Steve Cohn, Esq.

Senior Attorney

P.O. Box 15830, M.S. B406
Sacramento, CA. 95852-1830

John Victor Shepherd, Sr.
P.O. Box 819
Elverta, CA. 95626-0819

CURE

C/O Marc D. Joseph, Esq.

Mark R. Wolfe, Esq.

Adams Broadwell Joseph & Cardoza
651 Gateway Blvd., Suite 900

South San Francisco, CA. 94080



INTERESTED AGENCIES

Mr. Brian Krebs

Senior Air Quality Engineer
Sacramento Metropolitan AQMD
777 12th Street, 3rd Floor
Sacramento, CA 95814

Mr. Gerardo Rios

Acting Chief, Permits Office
Air Division

US EPA Region 9

75 Hawthorne Street

San Francisco, CA 94105

Mr. Michael Tollstrup

Chief, Project Assessments Branch
Stationary Source Division
Catifornia Air Resources Board
1001 "I" Street

Sacramento, CA 95812

COE Hall

Department of Water Resources
POB 942836

Sacramento, CA 94236-0001

Kirk Sornborger

Western Area Power Administration
114 Parkshore Drive

Folsom, CA 95630

James F. Eagan

Yolo County Flood Control and Water
Conservation District

34274 State Highway 16

Woodland, CA 95695

Justin Butler
U.S. Army Corp of Engineers
Sacramento Division

1325 J Street, Rm. #1480
Sacramento, CA 95814

Richard McHenry

Central Valley Regional Water Quality
Control Board (RWQCB)

3443 Routier Road

Sacramento, CA 95827

Mike Phelan

Rio Linda/Elverta Community Water District
730 L Street

Rio Linda, CA 95673

Pat Quinn

Sacramento County Public Works

Agency, Department of Water Quality, Waste
Management and Recycling Division

9850 Goethe Road

Sacramento, CA 95827

Counsel for Rio Linda/Elverta Community
Water District:

Emilio E. Varanini
Livingston & Mattesich, LC
1201 K Street, Suite 1100
Sacramento, CA 95814

Dwight E. Sanders

Div. of Environmental Planning and
Management

California State Lands Commission
100 Howe Ave., Suite 100 South
Sacramento, CA 95825-8202

California Department of Conservation
Division of Mines and Geology

James I'. Davis

801 K Street, MS-12-30

Sacramento, CA 95814

I declare under penalty of perjury that the foregoing is true and correct.

Lot Db

Carole Phelps




